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The EIA reported an injection of 63 bcf last week. This was more 

or less at general market expectations and was 90 bcf higher than 

the same week last year and 25 bcf above the five-year average.

This brings total storage levels to 3,611 bcf for the week ended 

October 29th - which is essentially the end of the injection season. 

But builds should continue a bit deeper into November. The 

deficits are 313 bcf to last year and a 101 bcf short of the five-year.

This weekõs expected build is around 15 bcf with the next two 

likely around a 10 bcf build followed by a 30 bcf first draw of the 

season the week after. So, very little change in the aggregate level 

with only maybe only a 5 bcf net draw by the week ended the 19th.

The relative gains against the deficits have been impressive since 

August with last year and the five-year shrinking 279 and 134 bcf. 

Solid production levels and very low October HDDõs have helped 

reduce the shortfalls. Storage still leans bullish - but not as dire.

WEEK 2021 2020 FIVE YEAR AVG

4/2 20 30 8

4/9 61 68 26

4/16 38 47 37

4/23 15 66 67

4/30 60 103 81

5/7 71 104 82

5/14 71 84 86

5/21 115 105 91

5/28 98 103 96

6/4 98 95 92

6/11 16 86 87

6/18 55 115 83

6/25 76 73 65

7/2 16 57 63

7/9 55 47 54

7/16 49 38 36

7/23 36 27 28

7/30 13 32 30

8/6 49 55 42

8/13 46 45 42

8/20 29 45 44

8/27 20 36 53

9/3 52 65 65

9/10 83 86 79

9/17 76 70 74

9/24 88 74 72

10/1 118 75 81

10/8 81 50 79

10/15 92 49 69

10/22 87 32 62

10/29 63 (27) 38

TOTALS 1,847 2,606 1,912
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Actualized production reached the highest level since December 2019 this August 

at 95.1 bcf/d. And recall that the all-time peak monthly average was 96.2 bcf/d in 

November 2019. Augustõs production level equates to a month-on-month gain of 

1.1 bcf/d and is a year-on-year increase of 4.9 bcf/d and 2.6 bcf/ d since year-end.

As usual, the EIAõs weekly estimates and those of private energy analysts continue 

to underestimate actual production (Outlook of August 9th has a then current 

graphic of this on-going issue). September actual production will be lower when 

reported due to the lingering effect of Hurricane Ida. But overall, production is 

continuing to rise faster than expectations (as we forecast months ago). And this 

is not via higher gas rig count -but higher oil rig count and completion of DUCõs.



Total U.S. demand averaged 77.6 bcf/d in August on an 

actualized basis - which was at parity to last August and 1.0 bcf/d 

below August 2019. Demand from the power generation sector was 

at an average of 40.5 bcf/d in what is traditionally the highest 

demand month in the summer. And such level is 0.8 bcf/d lower 

than August 2020.

Cum-to-date for January through August on actuals has; (i) total 

U.S. demand at an average of 83.8 bcf/d or 0.2 bcf/d higher than 

the same period last year, and (ii) U.S. power generation demand 

averaging 31.0 bcf/d for a 1.7 bcf/d decline year-on-year. 

Total demand has been less than impressive in a year ensuing the 

extreme Covid lockdowns and economic effects thereof. But of 

course, heating season demand is the critical piece for overall gas 

demand. Note the graph below - although higher overall than long 

term historical levels, average demand for the winter months has 

declined the last two years. And thus far, based on current temp 

forecasts, November weather-driven demand is off to a slow start.



U.S. net exports for August were at an average of 11.04 bcf/d - still below the 12.04 bcf/d peak in May and mainly due to slightly higher 

Canadian imports. LNG exports made up 9.62 bcf/d of the total while Mexican pipeline exports were at an average of 6.23 bcf/d. 

Despite the high prices in Europe, U.S. exports there pale in comparison to imports from Russia and deliveries from North Seaproduction. 

Many analysts are projecting that global LNG demand will outpace global LNG supply well into 2025. There are several potentially bearish 

wild cards that could severely dent that demand, but if such is indeed valid, then U.S. exports will remain high relative to recent history for 

those years. Thusly, any relief for U.S. natural gas prices over that period will likely have to come from still-higher U.S. production levels.



As we indicated in a previous slide, as a result of drilled 

uncompleted wells being completed and the oil rig count 

expanding, dry marketed gas production is continuing to increase 

without any significant gain in the U.S. gas rig count.

There are 100 gas rigs operating in the U.S. as of the week ended 

November 5th. The count has been essentially flat ever since the 

beginning of 2Q of this year with such no lower than 93 rigs and 

no higher than 104 rigs. 

The U.S. oil rig count on the other hand has been increasing 

steadily throughout this year. The current count as of the week 

ended November 5th saw 450 rigs running. This is a 100% increase  

on a y-o-y basis as the same week last year had 226 rigs running 

and compares to 267 rigs during the last week of 2020.

Continued gains in dry gas production cannot count on associated 

gas from oil wells and completions of DUCõs. At some point, gas 

drilling must pick up or else production will flat-line or decrease.


