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Mixed global events dominate market headlines.

Coming into the week leading to some
early week volatility, but buyers again
stepped in netting a slight gain for the
S&P 500. A modestly hawkish Fed
translated to a notable move higher
(bear steepener) in yields and some
strengthening in the USD. Developed
non-U.S. equity markets finished slightly
in the red while emerging markets were
down thanks to the news coming out of
China.

Market Anecdotes

• Market reaction to the Evergrande
debt situation in China dominated the
headlines last week. As usual, the keys
are in the details including the company’s profile, Mainland China vs Hong
Kong considerations, market sentiment,
and the “no bad news” political/regulatory backdrop.
• The Evergrande crisis may well just
be another deflationary shock to the
Chinese economy, which could prompt
more of a firm policy response than
what is already underway in China.
• An anecdotal observation on whether
Monday’s market internals provided
confirmation or comfort is how highly
indebted companies traded. Interestingly, companies with the lowest debt
to asset ratios bore the brunt of the
downside, not the opposite.
• Last week’s FOMC meeting rolled out
what sounded like a clear policy decision
which is that both inflation and jobs
conditions could be met by their next
meeting in November where they expect
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T

he China Evergrande
debt situation, FOMC
meetings, and some DC
drama (2011 vintage)
dominated market
headlines.

to announce the tapering program to begin in December and conclude around
mid-2022.
• Powell made clear the tapering program has no bearing on timing of rate
hikes but did adjust market expectations
on timing to include 1+ hikes in 2022 as
a distinct possibility. Overall, markets
conditioned the September meeting as
hawkish at the margin.
• Updated FOMC SEP’s show downgraded (but still above trend) GDP
growth and earlier and larger tightening
policy than June’s SEP’s. Core PCE forecasts were revised moderately higher for
2022 and 2023 but still in line with the
Fed’s 2% target.
• The bond market didn’t react notably
to the FOMC meeting but found a
catalyst on Thursday where the curve
viciously bear-steepened. 2yr yields
closed in on the highest levels since early
2020 and the 10yr yield marked fresh
two-month highs.
• Bitcoin tumbled following a People’s
Bank of China (PBoC) announcement
on Friday that it will consider all cryp-

to-related transactions as illicit financial
activity. The SEC is also sending signals
that it views crypto projects as unregistered securities offerings.

Economic Release Highlights

• September U.S. PMI readings (Composite, Materials, Service) of 54.5, 60.5,
and 54.4 came in slightly below forecasts
but again solidly in expansionary range.
Eurozone readings also came in below
estimates but still robust at 56.1, 58.7,
56.3
• The September NAHB Housing Market Index (HMI) surprised to the upside,
registering 76 versus consensus calls for
74.
• August Housing Starts (1.615mm
vs 1.575mm) and Permits (1.728mm
vs 1.610mm) both came in well above
expectations.
• August Existing Home Sales came
in just under consensus (5.880mm vs
5.900mm) after a strong rebound to
5.990mm in July. New Home Sales of
740k were handily above the consensus
call of 708k.
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common equities listed on the Nasdaq stock exchange. It is used as a broad-based market index. The S&P 500 index is designed to be a broad based unmanaged leading indicator of U.S.
equities and is meant to reflect the risk/return characteristics of the large cap universe or representative of the equity market in general. The Russell 3000® Index measures the
performance of the largest 3000 U.S. companies representing approximately 98% of the investable U.S. equity market. Total Return assumes dividends are reinvested. The Russell 1000 is
a subset of the Russell 3000 Index. It represents the top companies by market capitalization. The Russell 1000 measures the performance of those Russell 1000 companies with higher
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markets, excluding the US & Canada. The MSCI Emerging Markets Index is a free float-adjusted market capitalization index that is designed to measure equity market performance in the
global emerging markets. The information published herein is provided for informational purposes only, and does not constitute an offer, solicitation or recommendation to sell or an offer
to buy securities, investment products or investment advisory services. Nothing contained herein constitutes financial, legal, tax, or other advice. These opinions may not fit your financial
status, risk and return profile or preferences. Investment recommendations may change, and readers are urged to check with their investment adviser before making any investment
decisions. Estimates of future performance are based on assumptions that may not be realized. Past performance is not necessarily indicative of future returns or results. No
representation is made as to the accuracy, completeness or timeliness of the information in this material since certain information herein is based on or derived from information provided
by independent third-party sources. All enclosed material including market analysis data provided Taiber Kosmala & Associates, LLC. There is no duty to update this information. The
Wilshire 5000 Total Market Index represents the broadest index for the U.S. equity market, measuring the performance of all U.S. headquartered equity securities with readily available
price data. The PHLX Semiconductor Sector Index (SOX) is a capitalization-weighted index composed of 30 semiconductor companies. The companies in the Index have primary business
operations that involve the design, distribution, manufacture and sale of semiconductors. The index is designed to track the performance of listed semiconductors. The Case-Shiller Index,
formally known as the S&P/Case-Shiller Home Price Index is made up of several indexes that track the value of single-family detached residences using the arms-length and repeat-sales
methods. It is used as a barometer not just of the housing market, but also of the health of the broader economy. For more information on the index, please visit https://
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