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The craziness of 2020 lingers on into the new year.

The first trading day of the new year saw
traders realize many of last year’s gains,
falling 1.5%. The remainder of the week
markets glided through a pivotal win
for team D in Georgia, riots at the U.S.
capital, and a big miss on the December
jobs report to post respectable gains. Large
caps were up 1.8% and small caps surged
nearly 6%, a stark reminder of the market
as a forward-looking discount mechanism,
viewing last week as yet another bump in
an increasingly bumpy road. Cyclicals led
the way in the equity market as commodities (ex/ silver and gold) rallied nicely.
The most shocking move in the financial
markets last week occurred in the bond
market as long rates moved up decisively in
a big steepener, taking maturities 10 years
and out up over 0.20%.
Market Anecdotes
• In a convincingly positive forward-looking view, markets rallied sharply to begin
the year. The average stock in the R3000 is
already up over 5% and every index was up
over 1.5% last week.
• Cyclicals, led by energy, materials, and
financials came out of the gate strong while
the technology complex (communication
services, tech) lagged.
• Bottom up FactSet EPS estimates for
4Q20 increased by 2.3% during the quarter,
the second consecutive quarterly increase
following eight consecutive quarterly
declines.
• Markets began to discount the policy
outcomes of the D-sweep which materialized in last week’s GA senate runoff. Progrowth infrastructure and fiscal stimulus
were the predominant near-term takeaways
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W

ould turning the
calendar on 2020
also turn the page
on the craziness of
2020? Nope.

while tax policy and regulation loom as
longer-term concerns.
• Narrow majorities in Congress will likely limit the more ambitious aspects of the
Biden agenda. Bespoke noted that while
it’s often said that gridlock is good for the
market, full party control in DC hasn’t
been bad either, particularly one with a
slim margin of control.
• Since WWII there have been 12
sessions of Congress with the Democrats
in full control. Markets were up 10 of 12
times with an average gain of 16.7%.
• Bespoke’s Consumer Pulse Report
illustrated a clear and strong divergence of
sentiment with regard to consumer views
on the economy relative to consumer
views on personal finances.
• U.S. CoVid-19 statistics are looking
pretty dire with record highs on cases,
daily deaths, and hospitalizations making
the resiliency of the economy rather
impressive. Lockdowns in Europe became
evident in several economic reports
including retail sales which fell 6.1% in
November.
• Data from CoinGecko shows the total
market value of cryptocurrencies surpass-

ing $1 trillion for the first time ever last
week.
Economic Release Highlights
• The December jobs report continued the
slowing trend. Payrolls missed consensus
calls for +50,000, instead falling by 140,000.
Unemployment rate fell to 6.7%.
• Wages growth is looking like a sustaining factor with December average hourly
earnings of 0.8% M/M and 5.1% Y/Y, both
coming in well in excess of forecasts.
• The December U.S. Manufacturing
PMI of 57.1 beat consensus (56.5) and was
higher than the forecasted range. Global
Manufacturing PMI for December was unchanged at 53.8. EZ (55.2) increased from
November, Japan finally hit the 50 mark,
and China declined slightly to 53.
• U.S. PMI Composite (55.3) and Services
(54.8) both missed consensus forecast and
were just below the forecasted range.
• The ISM Manufacturing index ripped
higher in December to 60.7, above the
consensus estimate of 56.5 and outside of
the high end of the forecasted range. ISM
Services (57.2) also handily beat consensus
forecast of 54.6.
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Investment Advisory Services are offered through Virtue Capital Management, LLC, an SEC Registered Investment Adviser. VCM and Becker Wealth Management are independent of each other.
This newsletter is not to give investment advice. Before investing in any advisory product please carefully read any disclosure documents, including without limitation, the firm’s Form
ADVs. Indices do not reflect the deduction of any fees or expenses. They are not available for direct investment. Exposure to an asset class represented by an index is available through
investable instruments based on that index. The Dow Jones Industrial Average (DJIA) is a price-weighted average of 30 significant stocks traded on the New York Stock Exchange (NYSE)
and the Nasdaq. The DJIA was designed to serve as a proxy for the broader U.S. economy. The Nasdaq Composite Index is the market capitalization-weighted index of over 3,300
common equities listed on the Nasdaq stock exchange. It is used as a broad-based market index. The S&P 500 index is designed to be a broad based unmanaged leading indicator of U.S.
equities and is meant to reflect the risk/return characteristics of the large cap universe or representative of the equity market in general. The Russell 3000® Index measures the
performance of the largest 3000 U.S. companies representing approximately 98% of the investable U.S. equity market. Total Return assumes dividends are reinvested. The Russell 1000 is
a subset of the Russell 3000 Index. It represents the top companies by market capitalization. The Russell 1000 measures the performance of those Russell 1000 companies with higher
price-to-book ratios and higher forecasted growth values. The Russell 2000 index is an index measuring the performance of approximately 2,000 small-cap companies in the Russell 3000
Index, which is made up of 3,000 of the biggest U.S. stocks. The Russell 2000 serves as a benchmark for small-cap stocks in the United States. Visit www.russell.com/indexes/ for more
information regarding Russell indices. The MSCI EAFE Index is a free float-adjusted market capitalization index that is designed to measure the equity market performance of developed
markets, excluding the US & Canada. The MSCI Emerging Markets Index is a free float-adjusted market capitalization index that is designed to measure equity market performance in the
global emerging markets. The information published herein is provided for informational purposes only, and does not constitute an offer, solicitation or recommendation to sell or an offer
to buy securities, investment products or investment advisory services. Nothing contained herein constitutes financial, legal, tax, or other advice. These opinions may not fit your financial
status, risk and return profile or preferences. Investment recommendations may change, and readers are urged to check with their investment adviser before making any investment
decisions. Estimates of future performance are based on assumptions that may not be realized. Past performance is not necessarily indicative of future returns or results. No
representation is made as to the accuracy, completeness or timeliness of the information in this material since certain information herein is based on or derived from information provided
by independent third-party sources. All enclosed material including market analysis data provided Taiber Kosmala & Associates, LLC. There is no duty to update this information. The
Wilshire 5000 Total Market Index represents the broadest index for the U.S. equity market, measuring the performance of all U.S. headquartered equity securities with readily available
price data. The PHLX Semiconductor Sector Index (SOX) is a capitalization-weighted index composed of 30 semiconductor companies. The companies in the Index have primary business
operations that involve the design, distribution, manufacture and sale of semiconductors. The index is designed to track the performance of listed semiconductors. The Case-Shiller Index,
formally known as the S&P/Case-Shiller Home Price Index is made up of several indexes that track the value of single-family detached residences using the arms-length and repeat-sales
methods. It is used as a barometer not just of the housing market, but also of the health of the broader economy. For more information on the index, please visit https://
www.spglobal.com/. All information obtained from Taiber Kosmala & Associates (2020. The secured overnight financing rate (SOFR) is a benchmark interest rate for dollar-denominated
derivatives and loans that is replacing the London interbank offered rate (LIBOR). Interest rate swaps on more than $80 trillion in notional debt switched to the SOFR in October 2020.
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