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Anxiety over re-opening the economy reflects on gains.

autionary economic

narratives from the

Fed echoing the need

for additional stimulus

alongside continued
anxiety over both the act and pace of
reopening economies and another small
dose of U.S.-China trade rhetoric wore on
risk markets last week.

Risk assets including global stocks

(-1.5% to -2.5%) and high yield bonds
(-1.0% to -1.5%) softened while appetite
for safe-haven U.S. Treasuries and U.S.
dollars pushed them into the black for the
week. Commodities benefited once again
from a recovery in oil prices which were
up another 20% last week, and 50% over
the past three weeks but industrial metals
softened in sympathy with risk assets and
gold added 1.84%.

Market Anecdotes

« Bottoming of activity, at least for now,
has become apparent with reopening ini-
tiatives translating to data-based evidence
of activity including L.A. area smog back
to normal levels, YoY consumer spending
moving from -30% to -20%, increasing
GPS map requests, and a recovery in
gasoline demand.

« High frequency indicators of small
business health show only 40% have
enough cash on hand to keep open for
the next month, 11.5% reported missing
aloan payment, 24% reported missing
other payments.

« How long will a pandemic induced
recession last? There aren’t many exam-
ples to draw upon. The 1918 Spanish

Flu recession was the second shortest
recession over the past 120 years at seven
months and the long-term average is
fifteen months.

o The WSJ monthly survey of econo-
mists forecast 2020 GDP at -6.6% along

with annualized GDP of 9% in 3Q, 6.9%
in 4Q, and a 17% unemployment rate in
June.

 Bespoke noted that, in aggregate, street
analysts see U.S. public companies cutting
Capex by 13.2% versus 2019 levels.

« House Democrats rolled out a fresh
new $3 trillion stimulus package designed
to provide relief to state and local govern-
ments, additional household stimulus,
and more CoVid-19 oriented investment.
o The U.S. Treasury announced receipts
declined 55% YoY, the most on record,
and a YoY spending surge of 175%.

« US. Treasury held the largest ever 10yr
auction on Tuesday ($32b), with strong
demand at 0.70% yield. Bid to cover
ratios has been in line with historical
averages the past few months.

o Last week’s busy Fed speaking circuit
carried tones of downbeat economic
outlooks, a need for more fiscal stimulus,
no expectations for NIRP in the U.S,,

and potential increases in bank reserve
capital placing future bank dividends in
question.

o The Fed started purchases of corporate

bond ETFs for the first-time last week,
buying $300mm worth in the first day.

Economic Release Highlights

o The bar set for April retail sales wasn't
low enough (-16.4% vs -12.0%) and
March was revised down 40bps to -8.7%.
o April CPI was in line with expecta-
tions at the headline level (-0.8%M/M)
and weaker on a core basis (-0.4 vs -0.2%
M/M). Annual headline and core figures
of 0.3% and 1.4% were both meaningful
drops from the prior month.

o Last weeK’s new jobless claims of
2.981mm remained staggering but is, at
least, slowing down.

o NFIB Small Business optimism beat
(90.9 vs 83.0) but still fell sharply from
last month’s 96.4 reading.

o Preliminary UofM reading on con-
sumer sentiment of 73.7 came in ahead
of expectations for a fall to 68.0 and was
actually up from last month’s 71.8.

o April’s -11.3% reading on industrial
production gets the ‘worst’ release of
week award, an all-time low mark on a
data series that goes back to 1919.
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MARKET ANALYSIS

Equity Level 1 Wk 1Mo 3 Mo YTD 1Yr Commodities Current 3/31/20 12/31/19 9/30/19
DowJones 23685  (2.61) 0.98 (18.98) (16.27) (5.37) Oil (WTI) 24.02 20.51 61.14 54.09
NASDAQ 9015 {1.15) 7.50 (7.11) 0.84 16.44 Gold 1704.10 1609.00 1514.75 1485.30
S&P 500 2864  (2.20) 3.05 (14.84) (10.69)  2.47
Russell 1000 Growth (0.93) 6.53 (8.01) (0.14) 15.75  Currencies Current 3/31/20 12/31/19 9/30/19
Russell 1000 Value (4.21) (0.18) (23.51) (22.44) (12.61) USD/Euro (S$/€) 1.08 1.10 1.12 1.09
Russell 2000 (5.42) 6.28 (25.20) (24.25) (17.57) USD/GBP ($/£) 1.24 1.25 1.33 1.23
Russell 3000 (2.52) 3.74 (15.88) (11.81) 0.47 Yen/USD (¥/S) 106.50 106.50 108.67 108.11
MSCI EAFE (3.16) 0.79 (20.38) (20.61) (11.e0)
MSCI Emg Mkts {1.11) 1.61 (18.07) (18.64) (8.58) TreasuryRates Current 3/31/20 12/31/19 9/30/19
Fixed Income AYield 1Wk 1 Mo 3 Mo YTD 1Yr 3 Month 0.12 0.11 1.55 1.88
US Aggregate 2.52 (0.01) (0.02) (0.12) (0.18) (0.22) 2 Year 0.16 0.23 1.58 1.63
High Yield 6.03 0.08 0.16 0.65 0.59 0.36 5 Year 0.31 0.37 1.69 1.55
Municipal 2.09 (0.02) (0.01) (0.01) (0.05) (0.11) 10Year 0.64 0.70 1.92 1.68
30 Year 1.32 1.35 2.39 2.12
Style Returns S&P 500 Sector Returns
v B G 40
= 0.6 21 09
L -4.84 | -1.40 1.27 0.0
E 20 |-1.4 -1.8 -1.9 wn e
- 5.2 :
M -6.02 2.59 1.71 s 4.0 5
.0 77 7.4
s 961| 401 | 050 8.0 8.9
00 | 1 .
§ § " § 3 2 £ 3§ § £ °3
S = g @ @
v B G 2091 2.4
0.0
50 4.1 -84 -1.1 -4.7
L 2244 -1094 | -0.14 b m -14.5
150 -19.4
o 200 26.5 o
M -27.25| -18.76 | -5.93 = e 311 =
300
350 -39.1
S  -34.67 | -24.25 | -14.28 b
430 2] - b w w w - @
§ 8 ~ 3 E = 3 i‘“’ 3

949-724-4575| www.beckerwealthmanagementllc.com

Investment Advisory Services are offered through Virtue Capital Management, LLC, an SEC Registered Investment Adviser. VCM and Becker Wealth Management are independent of each other. This
newsletter is not to give investment advice. Before investing in any advisory product please carefully read any disclosure documents, including without limitation, the firm’s Form ADVs. Indices do not
reflect the deduction of any fees or expenses. They are not available for direct investment. Exposure to an asset class represented by an index is available through investable instruments based on that
index. The Dow Jones Industrial Average (DJIA) is a price-weighted average of 30 significant stocks traded on the New York Stock Exchange (NYSE) and the Nasdaq. The DJIA was designed to serve as a
proxy for the broader U.S. economy. The Nasdaq Composite Index is the market capitalization-weighted index of over 3,300 common equities listed on the Nasdaq stock exchange. It is used as a broad-
based market index. The S&P 500 index is designed to be a broad based unmanaged leading indicator of U.S. equities and is meant to reflect the risk/return characteristics of the large cap universe or

representative of the equity market in general. The Russell 3000° Index measures the performance of the largest 3000 U.S. companies representing approximately 98% of the investable U.S. equity market.
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Total Return assumes dividends are reinvested. The Russell 1000 is a subset of the Russell 3000 Index. It represents the top companies by market capi ion. The Russell 1000 measures the performance
of those Russell 1000 companies with higher price-to-book ratios and higher forecasted growth values. The Russell 2000 index is an index measuring the performance of approximately 2,000 small-cap

companies in the Russell 3000 Index, which is made up of 3,000 of the biggest U.S. stocks. The Russell 2000 serves as a benchmark for small-cap stocks in the United States. Visit www.russell.com/indexes/

for more information regarding Russell indices. The MSCI EAFE Index is a free float-adjusted market capitalization index that is designed to measure the equity market performance of developed markets,
excluding the US & Canada. The MSCI Emerging Markets Index is a free float-adjusted market capitalization index that is designed to measure equity market performance in the global emerging
markets. The information published herein is provided for informational purposes only, and does not i an offer, solicitation or rec dation to sell or an offer to buy securities, investment

products or investment advisory services. Nothing contained herein constitutes financial, legal, tax, or other advice. These opinions may not fit your financial status, risk and return profile or preferences.

Investment recommendations may change, and readers are urged to check with their investment adviser before making any investment decisions. Estimates of future performance are based on assumptions

That may niot be realized. Past performarice is fiol niecessarily indicative of fultre rerurns or results. No rep is 7rade as 1o the accuracy, comp or of the information in this
material since certain information herein is based on or derived from information provided by indbpendent third-party sources. All enclosed material including market analysis data provided Taiber
Kosmala & Associates, LLC. There is no duty to update this information. The Wilshire 5000 Total Market Index represents the broadest index for the U.S. equity market, measuring the performance of all
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U.S. headquartered equity securities with readily available price data. The PHLX Semiconductor Sector Index (SOX) is a
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