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Market records highs followed by week ending struggle.
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quity markets posted their
39th record high early in
the week but went on to
struggle for the remainder
with inflation handicapping and FOMC policy
taking center stage again.
Stocks snapped a three-week winning
streak while interest rates fell for a third
consecutive week. Earnings season and
the economic calendar were the primary
drivers last week. Anxiety surrounding
inflation readings and sentiment impacted
small caps and cyclicals while defensive
sectors, U.S. treasuries, and the U.S. dollar
benefited from the risk off nature in the
market last week.
Market Anecdotes
• Mega cap U.S. equities have been
reassuming leadership as equity markets
stumble around to find their footing. Bespoke noted the cap weight S&P 500 is up
9.8% over the last four months while the
R2000 is down 7.7%.
• Q2 earnings season got underway last
week with most banks announcing. While
less than 10% of the S&P 500 has reported,
things are beginning on a positive note
with strong results, healthy beat rates, and
encouraging beat margins. Things pick up
in earnest this week.
• TLT (20+yr UST) and IEF (7-10yr
UST) continued to defy investor expectations as treasury yields continued to move
lower with the 10yr UST closing below
1.30% for the first time since February.
What is this telling us? Slowing growth, a
more hawkish Fed, and technical factors
have all contributed to the move.
• Several FOMC speakers last week left
markets considering a move forward in
the reduction of policy accommodation
may be in the cards. Powell referencing “a

big uptick in inflation” and “bigger than
expected” while still expecting pressures
to ease added to speculation.
• A global mix of hawks and doves
presents a challenge to investors as central
bankers position policy to balance a wind
down of massive stimulus, inflation pressures, recovering growth, and languishing
labor markets.
• Central banks of Canada and New Zealand cemented their position as forerunners in global central bank tightening with
RBNZ terminating its QE program nearly
one year prior to expiration and Canada
announcing the beginning of tapering its
program effective immediately.
• New variant Covid data is unlikely to
slow economic activity materially. New
cases, hospitalizations, and deaths remain
well below concerning levels, vaccinated
people have little reason to fear serious
health outcomes, and non-vaccinated
people presumably are not concerned as
well.
• The August 1st deadline for Congress
to raise the debt ceiling does not represent
the same risk of the summer of 2011 and

winter ‘12-’13 as Team D currently holds
majority in both houses.
• A headline from The Information
noted FB, AMZN, GOOG, and APPL face
over 70 antitrust probes/cases.

Economic Release Highlights
• June Retail Sales registered +0.6%
versus expectations for -0.3%. The control
group was up 1.1%, also well in excess of
the consensus estimate of 0.4%.
• NFIB Small Business Optimism Index
of 102.5 handily beat the consensus estimate of 99.2.
• June CPI report registered headline and
core readings of 5.4% and 4.5% respectively, both coming in higher than forecast
of 5.0% and 4.0%. Headline and core
monthly readings came in higher than expected as well with both registering 0.9%
versus 0.5% expected.
• UofM Consumer Sentiment reading for
July fell from 85.5 to 80.8 versus expectations of an increase to 86.5.
• Chinese 2Q GDP slowed to 7.9% from

Investment Advisory Services are offered through Virtue Capital Management, LLC, an SEC Registered Investment Advisor. This newsletter is not to give investment advice.
Before investing in any advisory product please carefully read the firm’s ADVs before investing. See full disclaimer on page 2 of this document.

1

INSIGHT
W E EK

END I NG

7 /1 6 /2 1

MAR KET ANALYSIS

949-724-4575 | www.beck erwealthmanagementllc.com
Investment Advisory Services are offered through Virtue Capital Management, LLC, an SEC Registered Investment Adviser. VCM and Becker Wealth Management are independent of each other.
This newsletter is not to give investment advice. Before investing in any advisory product please carefully read any disclosure documents, including without limitation, the firm’s Form
ADVs. Indices do not reflect the deduction of any fees or expenses. They are not available for direct investment. Exposure to an asset class represented by an index is available through
investable instruments based on that index. The Dow Jones Industrial Average (DJIA) is a price-weighted average of 30 significant stocks traded on the New York Stock Exchange (NYSE)
and the Nasdaq. The DJIA was designed to serve as a proxy for the broader U.S. economy. The Nasdaq Composite Index is the market capitalization-weighted index of over 3,300
common equities listed on the Nasdaq stock exchange. It is used as a broad-based market index. The S&P 500 index is designed to be a broad based unmanaged leading indicator of U.S.
equities and is meant to reflect the risk/return characteristics of the large cap universe or representative of the equity market in general. The Russell 3000® Index measures the
performance of the largest 3000 U.S. companies representing approximately 98% of the investable U.S. equity market. Total Return assumes dividends are reinvested. The Russell 1000 is
a subset of the Russell 3000 Index. It represents the top companies by market capitalization. The Russell 1000 measures the performance of those Russell 1000 companies with higher
price-to-book ratios and higher forecasted growth values. The Russell 2000 index is an index measuring the performance of approximately 2,000 small-cap companies in the Russell 3000
Index, which is made up of 3,000 of the biggest U.S. stocks. The Russell 2000 serves as a benchmark for small-cap stocks in the United States. Visit www.russell.com/indexes/ for more
information regarding Russell indices. The MSCI EAFE Index is a free float-adjusted market capitalization index that is designed to measure the equity market performance of developed
markets, excluding the US & Canada. The MSCI Emerging Markets Index is a free float-adjusted market capitalization index that is designed to measure equity market performance in the
global emerging markets. The information published herein is provided for informational purposes only, and does not constitute an offer, solicitation or recommendation to sell or an offer
to buy securities, investment products or investment advisory services. Nothing contained herein constitutes financial, legal, tax, or other advice. These opinions may not fit your financial
status, risk and return profile or preferences. Investment recommendations may change, and readers are urged to check with their investment adviser before making any investment
decisions. Estimates of future performance are based on assumptions that may not be realized. Past performance is not necessarily indicative of future returns or results. No
representation is made as to the accuracy, completeness or timeliness of the information in this material since certain information herein is based on or derived from information provided
by independent third-party sources. All enclosed material including market analysis data provided Taiber Kosmala & Associates, LLC. There is no duty to update this information. The
Wilshire 5000 Total Market Index represents the broadest index for the U.S. equity market, measuring the performance of all U.S. headquartered equity securities with readily available
price data. The PHLX Semiconductor Sector Index (SOX) is a capitalization-weighted index composed of 30 semiconductor companies. The companies in the Index have primary business
operations that involve the design, distribution, manufacture and sale of semiconductors. The index is designed to track the performance of listed semiconductors. The Case-Shiller Index,
formally known as the S&P/Case-Shiller Home Price Index is made up of several indexes that track the value of single-family detached residences using the arms-length and repeat-sales
methods. It is used as a barometer not just of the housing market, but also of the health of the broader economy. For more information on the index, please visit https://
www.spglobal.com/. All information obtained from Taiber Kosmala & Associates (2020. The secured overnight financing rate (SOFR) is a benchmark interest rate for dollar-denominated
derivatives and loans that is replacing the London interbank offered rate (LIBOR). Interest rate swaps on more than $80 trillion in notional debt switched to the SOFR in October 2020.

2

