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Economic recovery in full steam inch forward mode.

espite less than encour-

aging bookends on

the week, the S&P 500

overcame and went on

to post a 1.9% return.
Small caps (2.3%), NASDAQ (3.5%), and
commodities (2.6%) were the biggest
movers.

International and emerging markets
were both up approximately 1% against
the headwind of an appreciating USD
(+0.31%). Interest rates and credit
spreads didn’t move notably on the week.
Narratives of coronavirus concerns
persisted and grew but were offset by a
blowout retail sales number and solid
housing market data. We expect the tug
of war between coronavirus concerns and
monetary/fiscal stimulus as they pertain
to growth, consumer, economy, earnings
to continue to churn for most of the
summer.

Market Anecdotes

o CoVid-19 case counts have moved
back into the front side of the news flow
with data from Texas, Florida, Arizona,
and California showing clear increases in
numbers. There remains a stark contrast
between the NYC breakout and what is
happening in this cycle.

o The CoVid-19 economic recovery is in
full steam inch forward mode. Air-

port volumes still -80% YoY, restaurant
volumes -65% YoY, and cancellations of
large gatherings through the fall.

« In the typical speaking circuit follow-
ing FOMC meeting week, we had six Fed
appearances last week. The tone remained
similar to Powell’s presser expressing
caution on the fragility of the recovery
and need for continued fiscal support.

« The Fed began purchasing direct

corporate bonds on Tuesday through the
SMCCE which took some time to set up.
The PMCCEF is not yet active and still in
the process of being set up.

« Ofinterest is how the CoVid-19 crash
barely even registers on the 200dma and
that it is already moving higher again.
Extended breadth levels have drawn back
into neutral territory with the market
consolidation over the past two weeks.

« Since 3/23, we've seen $13b of equity
ETF flows contrasted by a staggering
$67b of bond flows.

o Last week supported the notion that
the U.S. economy is recovering bet-

ter than expected as evidenced by the
record high US Citi Economic Surprise
Index. Non-U.S. markets are much more
modest. The global index is in the 42nd
percentile and not even positive yet.

o The June ZEW survey provided en-
couraging sentiment readings surround-
ing a recovery in the European industrial
sector.

« Redfin reported homebuyer demand
is 25% above pre-pandemic levels while
new listings are -15% which partially
explains why housing prices are climbing
at a 4.9% annual rate.

Economic Release Highlights

o After declines in retail sales of -8.7%

for March, -16.4% for April, the consensus
forecast for May was a rebound to +7.5%
but that number was crushed, registering
17.7% MoM growth.

o NY Fed Empire Manufacturing index
blew out expectations on Monday (-0.2a vs
-29.6¢).

« The Philly Fed index crushed forecasts
and surged in June to 27.5 from -43.1 in
May, the largest single month increase on
record dating back to its inception in 1968.
« Weekly initial claims continued to fall
but are still over Imm. Continuing claims
have fallen from their early May peak of
nearly 25mm but are still over 20mm.

« June’s NAHB housing market index
reading of 58 beat the consensus call of
44,

o MBA weekly mortgage applications
came in much stronger than forecast,

up 3.46%, a ninth consecutive weekly
increase and the highest level since the
post GFC period in early 2009.
 Housing starts of 974k fell short of

the forecast of 1.1mm and permits of
1.220mm missed forecasts for 1.245mm.
« May’s industrial production grew 1.4%
versus consensus call for 2.9% growth off
the low April hurdle number.
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INSIGHT

MARKET ANALYSIS

Equity Level 1Wk 1 Mo 3 Mo YTD 1Yr Commodities  Current 3/31/20 12/31/19 9/30/19
DowlJones 25606 (5.51) 8.11 21.59 (9.20)  0.94  Oil (WTI) 38.17 20.51 61.14 54.09
NASDAQ 9589 (2.27) 6.64 33.50 7.38 24 .35 Gold 1683.50 1609.00 1514.75 1485.30
S&P 500 3041 (4.73) 6.20 23.27 (4.98) 7.76
Russell 1000 Growth (2.99) 5.83 29.09 5.39 20.72  Currencies Current 3/31/20 12/31/19 9/30/19
Russell 1000 Value (7.02) 7.64 17.76 (15.68)  (5.96) USD/Euro($/€) 1.13 1.10 1.12 1.09
Russell 2000 (7.89) 8.96 24.08 (16.28) (7.29) USD/GBP (S/£) 1.27 1.25 1.33 1.23
Russell 3000 (4.95) 6.73 23.98 (5.57) 6.62  Yen/USD (¥/S) 109.68 109.68 108.67 108.11
MSCI EAFE (4.21) 7.51 19.88 (11.82) (3.63)
MSCI Emg Mkts (1.52) 8.88 12.57 (10.65) (1.03) TreasuryRates Current 3/31/20 12/31/19 9/30/19
Fixed Income AYield 1Wk 1 Mo 3 Mo YTD 1Yr 3 Month 0.16 0.11 1.55 1.88
USAggregate  2.47  (0.01) (0.06) (0.24) (0.24) (0.25) 2 Year 0.19 0.23 1.58 1.63
High Yield 5.70 0.13 (0.28) (0.44) 0.26 0.05 5Year 0.33 0.37 1.69 1.55
Municipal 2.05 (0.01) (0.05) (0.12) (0.09) (0.13) 10 Year 0.71 0.70 1.92 1.68
30 Year 1.45 1.35 2.39 2:12
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v B G "
3.0
2.0
L 0.03 | 0.10 0.15 1o |5 28 138 1.7 28 4156
0.0
A 2.0 -0.8 0.5 -1.7
M 153 | 028 | -1.22 g e §
3.0
s 107 | 039 | 150 - =
€0 u = o= n w %) > @
& 3 & 5 E = 3§ 1 +
T == o = =
v B G 150
10.0
so0 | 3.7 9.0
L -15.68| 4.82 | 539 P
5.0 7.2 -3.7 9.6 -7.4 -0.3 -8.4
& 0 a 100 -14.9 a
-17.76 | -10.48 | 053 £ G | | E
20.0
250
s -24.85| -16.28 | -8.05 o 32.7
230 o -= - ) @ >
2 4 S 5 5 ® 2 & 2 S £
3 8§ £ 3 &8 = 3z § & *~°
= - = = =

MANAGEMENT, LLC

77/ BECKER WEALTH

949-724-4575 | www.beckerwealthmanagementllc.com

Investment Advisory Services are offered through Virtue Capital Management, LLC, an SEC Registered Investment Adviser. VCM and Becker Wealth Management are independent of each other,.
This newsletter is not to give investment advice. Before investing in any advisory product please carefully read any disclosure documents, including without limitation, the firm’s Form
ADVs. Indices do not reflect the deduction of any fees or expenses. They are not available for direct investment. Exposure to an asset class represented by an index is available through
investable instruments based on that index. The Dow Jones Industrial Average (DJIA) is a price-weighted average of 30 significant stocks traded on the New York Stock Exchange (NYSE)
and the Nasdaq. The DJIA was designed to serve as a proxy for the broader U.S. economy. The Nasdaq Composite Index is the market capitalization-weighted index of over 3,300
common equities listed on the Nasdaq stock exchange. It is used as a broad-based market index. The S&P 500 index is designed to be a broad based unmanaged leading indicator of U.S.
equities and is meant to reflect the risk/return characteristics of the large cap universe or representative of the equity market in general. The Russell 3000® Index measures the
performance of the largest 3000 U.S. companies representing approximately 98% of the investable U.S. equity market. Total Return assumes dividends are reinvested. The Russell 1000 is
a subset of the Russell 3000 Index. It represents the top companies by market capitalization. The Russell 1000 measures the performance of those Russell 1000 companies with higher
price-to-book ratios and higher forecasted growth values. The Russell 2000 index is an index measuring the performance of approximately 2,000 small-cap companies in the Russell 3000
Index, which is made up of 3,000 of the biggest U.S. stocks. The Russell 2000 serves as a benchmark for small-cap stocks in the United States. Visit www.russell.com/indexes/ for more
information regarding Russell indices. The MSCI EAFE Index is a free float-adjusted market capitalization index that is designed to measure the equity market performance of developed
markets, excluding the US & Canada. The MSCI Emerging Markets Index is a free float-adjusted market capitalization index that is designed to measure equity market performance in the
global emerging markets. The information published herein is provided for informational purposes only, and does not constitute an offer, solicitation or recommendation to sell or an offer
to buy securities, investment products or investment advisory services. Nothing contained herein constitutes financial, legal, tax, or other advice. These opinions may not fit your financial
status, risk and return profile or preferences. Investment recommendations may change, and readers are urged to check with their investment adviser before making any investment
decisions. Estimates of future performance are based on assumptions that may not be realized. Past performance is not necessarily indicative of future returns or results. No
representation is made as to the accuracy, completeness or timeliness of the information in this material since certain information herein is based on or derived from information provided
by independent third-party sources. All enclosed material including market analysis data provided Taiber Kosmala & Associates, LLC. There is no duty to update this information. The
Wilshire 5000 Total Market Index represents the broadest index for the U.S. equity market, measuring the performance of all U.S. headquartered equity securities with readily available
price data. The PHLX Semiconductor Sector Index (SOX) is a capitalization-weighted index composed of 30 semiconductor companies. The companies in the Index have primary business
operations that involve the design, distribution, manufacture and sale of semiconductors. The index is designed to track the performance of listed semiconductors. .
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