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Source: Permian Water Management: A Viable Emerging Market 
or A Tragedy of the Commons in the Making?, B3/Enverus

The Permian Growth Story: No Oil Without Water
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Economics Will Drive Growth In Specific Areas
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Source: B3 and Enverus

 Delaware Basin sub-area is central 
driver of Permian growth

 Demand for water-related services 
will align geographically

 Are water needs of future New 
Mexico production adequately 
served?
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Reuse/Recycle Is A Pressure Valve, Not A Cure-All
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Permian Net Produced Water Challenge (Total Production Minus Use)
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Uncertainty In Permian Water Is Multifaceted

Regulatory

FinanceOperational

Seismicity
Permitting
Environmental 
Institutional structure/capability

Consolidation
Operator cash needs
Balance sheet mgmt.
LOE implications
Creditworthiness

?Over pressurization
Logistics

Own/manage vs. 
outsource

Solids
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New Mexico Production Depends On Texas Disposal

Source: B3, TX RRCCopyright © B3 2019. All rights reserved. 

0

50,000

100,000

150,000

200,000

250,000

b
b

l/
d

ay

New Mexico Water Into Texas Disposal

Known Case Mid Case High Case



Kelly Bennett
B3 Insight

Denver, CO
kbennett@b3insight.com



0

5

10

15

20

25

P
e

rc
e

n
t 

(%
)

Approved Permit Date

Percentage Of TX Permian Disposal Wells Approved With Injection 
Capacity Reduced During Permitting Process

Is Regulatory Policy Increasing Disposal Costs?

Source: B3 , TX RRC
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Operators with Less than 10 Approved 
Disposal Wells – sized by injection Volume

Top 10 Operators with more than 80 Approved 
Disposal Wells – sized by injection Volume

Midland Disposal Development Shows Very Different Approaches, 
Depending  On Operator

Shallow Disposal Wells

Deep Disposal Wells



UIC Permitting Days Elapsed Vs RADLTR Distribution


