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Natural Resources and Energy Infrastructure: inflation is off the list of investor 
concerns as softening employment has the market’s attention. “There is no chance 
whatsoever that excess demand would rekindle double-digit inflation in the United 
States,” writes an influential Fed economist. But this quote isn’t from 2024 – it’s from 
1975. With CPI and economic growth moderating, the Fed (then and now) finds itself 
under great pressure to cut rates. In the 1970s, looser monetary policies (and a lack of 
commodity capex) re-ignited inflation to new highs within 3-4 years and drove sustained 
outperformance for commodity-levered equities. Here in 2024, commodity capex is in 
decline and inflation is out of the headlines. If history is a guide, rate cuts after an 
inflationary shock may offer a compelling entry point for investors in commodity-levered 
equities. 
Click here for our white paper on the long-term relationship between inflation and capex 

Click here for our new midstream white paper, which explores midstream’s excess (and 
growing) yield vs. fixed income 
 
August 2024 Performance Summary and Market Commentaries 
Please find below performance and commentary for our strategies – MLP & Infrastructure and Natural 
Resources. See performance tables at the bottom of the commentary. For additional information, please 
contact us at (832) 241-6400 or info@recurrentadvisors.com. 

 
MLP & Infrastructure 
Performance Review 
During the month of August 2024, the Recurrent MLP & Infrastructure Strategy generated net 
returns of +1.96%, outperforming the Alerian MLP Index’s (AMZ) +0.39% return by +1.57%. Since 
the strategy’s July 2017 inception, Recurrent’s MLP & Infrastructure Strategy has outperformed the 
AMZ by +40.48% (+3.23% annualized), net of fees. On a gross basis, the Strategy has outperformed 
by +61.26% and +4.69% respectively. See performance section at bottom for more detail, plus 
performance detail on the Recurrent Energy Infrastructure Strategy, which seeks to track the MLP & 
Infrastructure Strategy while excluding MLPs. 
 

Natural Resources 

Performance Review 
In the month of August 2024, the Global Natural Resources Strategy fell by -0.57% net of fees, 
underperforming the S&P Global Natural Resources Index’s -0.15%.  Since the Strategy’s 2018 
inception, it has outperformed its benchmark by +2.84% annualized net of fees, and +24.86% on a 
cumulative basis, net of fees. 

As economic growth stalls, inflation is forgotten as markets demand rate cuts 
With an inflationary shock 2 years behind us, market indicators and influential economists alike are 
demanding looser monetary conditions. It may seem surprising how quickly “economic slowdown” 
has replaced “inflation” as the primary concern for investors. But if we examine the most dramatic 
inflationary period in modern history – the 1970s – perhaps we shouldn’t be so surprised. 

https://nam04.safelinks.protection.outlook.com/?url=https%3A%2F%2Fcontactmonkey.com%2Fapi%2Fv1%2Ftracker%3Fcm_session%3D9952f83c-6268-4865-bc83-9c5809ad942a%26cm_type%3Dlink%26cm_link%3Dc083e4f4-4606-47b8-bc4d-057f6eae1cad%26cm_destination%3Dhttps%3A%2F%2Fnam04.safelinks.protection.outlook.com%2F%3Furl%3Dhttps%253A%252F%252Fcontactmonkey.com%252Fapi%252Fv1%252Ftracker%253Fcm_session%253Dce3a782c-f50c-4e46-bef0-5603fce4de12%2526cm_type%253Dlink%2526cm_link%253D74c174b9-72c2-4c93-9a39-01571dcb1288%2526cm_destination%253Dhttps%253A%252F%252Fnam04.safelinks.protection.outlook.com%252F%253Furl%253Dhttps%25253A%25252F%25252Fstatic.spacecrafted.com%25252Ffd372422bd8a43518713c605b76c1ffb%25252Fr%25252Fc93cbd5d1e2f4f568113bb70efbfc9fa%25252F1%25252FRecurrent%25252520-%25252520The%25252520Great%25252520Inflation%25252520Misdiagnosis%25252528sm%25252529.pdf%2526data%253D05%25257C02%25257Cmark%252540recurrentadvisors.com%25257C1e71b4fbfa8346f5a4a108dcd6620a9f%25257C371c76a542d04aeb874a9eb45b57bb27%25257C0%25257C0%25257C638620963830619028%25257CUnknown%25257CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%25253D%25257C4000%25257C%25257C%25257C%2526sdata%253Dhc%25252B7cvwrt1YHfID%25252F5iS5S8s1fyINDtl3RcfGH4WC%25252FGQ%25253D%2526reserved%253D0%26data%3D05%257C02%257Cmorgan%2540recurrentadvisors.com%257Cd40e8893cd6f413cb8a008dcd6672b29%257C371c76a542d04aeb874a9eb45b57bb27%257C0%257C0%257C638620985884456929%257CUnknown%257CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%253D%257C4000%257C%257C%257C%26sdata%3DF8EICXxJ%252FB%252B6fJ0UmwY5aoXQP4N0pagz581hpc%252F9Q4E%253D%26reserved%3D0&data=05%7C02%7Candrew%40recurrentadvisors.com%7C79775f74ec994d5ff54908dcd685a11b%7C371c76a542d04aeb874a9eb45b57bb27%7C0%7C0%7C638621116688910467%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=k%2FMXFcSFtl5OfiCs%2FjS1LFI%2Bca1UVTtPoSgnfiZMlAo%3D&reserved=0
https://nam04.safelinks.protection.outlook.com/?url=https%3A%2F%2Fcontactmonkey.com%2Fapi%2Fv1%2Ftracker%3Fcm_session%3D9952f83c-6268-4865-bc83-9c5809ad942a%26cm_type%3Dlink%26cm_link%3D8c4c11b6-c567-4bcf-9dfe-548b7fd6bdda%26cm_destination%3Dhttps%3A%2F%2Fnam04.safelinks.protection.outlook.com%2F%3Furl%3Dhttps%253A%252F%252Fcontactmonkey.com%252Fapi%252Fv1%252Ftracker%253Fcm_session%253Dce3a782c-f50c-4e46-bef0-5603fce4de12%2526cm_type%253Dlink%2526cm_link%253Dd4e3fdca-9694-43a5-93ff-683df7bb3e70%2526cm_destination%253Dhttps%253A%252F%252Fnam04.safelinks.protection.outlook.com%252F%253Furl%253Dhttps%25253A%25252F%25252Fcontactmonkey.com%25252Fapi%25252Fv1%25252Ftracker%25253Fcm_session%25253D20263d71-acde-487d-bab3-04e2c6e38c8d%252526cm_type%25253Dlink%252526cm_link%25253D796414dd-cd64-4cda-b220-5b3840d3a1b5%252526cs%25253D5ae39d79-8228-4b67-8c05-779114eef8ec%252526cm_destination%25253Dhttps%25253A%25252F%25252Fnam04.safelinks.protection.outlook.com%25252F%25253Furl%25253Dhttps%2525253A%2525252F%2525252Fstatic.spacecrafted.com%2525252Ffd372422bd8a43518713c605b76c1ffb%2525252Fr%2525252Fab0b6a83eb37446db4c41146a09c6d89%2525252F1%2525252FRecurrent%2525252520Midstream%2525252520-%2525252520More%2525252520than%2525252520just%2525252520Dividend%2525252520Yield.pdf%252526data%25253D05%2525257C02%2525257Coliver%25252540recurrentadvisors.com%2525257Cfd372a20e5d4451104a008dcbcadab06%2525257C371c76a542d04aeb874a9eb45b57bb27%2525257C0%2525257C0%2525257C638592701335619334%2525257CUnknown%2525257CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%2525253D%2525257C4000%2525257C%2525257C%2525257C%252526sdata%25253DFdMqxtAQHXKPYEx3q5hMQ8dByu8IaR1gmZKfLUzK648%2525253D%252526reserved%25253D0%2526data%253D05%25257C02%25257Cmark%252540recurrentadvisors.com%25257C1e71b4fbfa8346f5a4a108dcd6620a9f%25257C371c76a542d04aeb874a9eb45b57bb27%25257C0%25257C0%25257C638620963830646733%25257CUnknown%25257CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%25253D%25257C4000%25257C%25257C%25257C%2526sdata%253DDmaaeUbFiRNi5oWkjtc0icZCl
https://nam04.safelinks.protection.outlook.com/?url=https%3A%2F%2Fcontactmonkey.com%2Fapi%2Fv1%2Ftracker%3Fcm_session%3D9952f83c-6268-4865-bc83-9c5809ad942a%26cm_type%3Dlink%26cm_link%3D8c4c11b6-c567-4bcf-9dfe-548b7fd6bdda%26cm_destination%3Dhttps%3A%2F%2Fnam04.safelinks.protection.outlook.com%2F%3Furl%3Dhttps%253A%252F%252Fcontactmonkey.com%252Fapi%252Fv1%252Ftracker%253Fcm_session%253Dce3a782c-f50c-4e46-bef0-5603fce4de12%2526cm_type%253Dlink%2526cm_link%253Dd4e3fdca-9694-43a5-93ff-683df7bb3e70%2526cm_destination%253Dhttps%253A%252F%252Fnam04.safelinks.protection.outlook.com%252F%253Furl%253Dhttps%25253A%25252F%25252Fcontactmonkey.com%25252Fapi%25252Fv1%25252Ftracker%25253Fcm_session%25253D20263d71-acde-487d-bab3-04e2c6e38c8d%252526cm_type%25253Dlink%252526cm_link%25253D796414dd-cd64-4cda-b220-5b3840d3a1b5%252526cs%25253D5ae39d79-8228-4b67-8c05-779114eef8ec%252526cm_destination%25253Dhttps%25253A%25252F%25252Fnam04.safelinks.protection.outlook.com%25252F%25253Furl%25253Dhttps%2525253A%2525252F%2525252Fstatic.spacecrafted.com%2525252Ffd372422bd8a43518713c605b76c1ffb%2525252Fr%2525252Fab0b6a83eb37446db4c41146a09c6d89%2525252F1%2525252FRecurrent%2525252520Midstream%2525252520-%2525252520More%2525252520than%2525252520just%2525252520Dividend%2525252520Yield.pdf%252526data%25253D05%2525257C02%2525257Coliver%25252540recurrentadvisors.com%2525257Cfd372a20e5d4451104a008dcbcadab06%2525257C371c76a542d04aeb874a9eb45b57bb27%2525257C0%2525257C0%2525257C638592701335619334%2525257CUnknown%2525257CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%2525253D%2525257C4000%2525257C%2525257C%2525257C%252526sdata%25253DFdMqxtAQHXKPYEx3q5hMQ8dByu8IaR1gmZKfLUzK648%2525253D%252526reserved%25253D0%2526data%253D05%25257C02%25257Cmark%252540recurrentadvisors.com%25257C1e71b4fbfa8346f5a4a108dcd6620a9f%25257C371c76a542d04aeb874a9eb45b57bb27%25257C0%25257C0%25257C638620963830646733%25257CUnknown%25257CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%25253D%25257C4000%25257C%25257C%25257C%2526sdata%253DDmaaeUbFiRNi5oWkjtc0icZCl
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Sources: NYT TimesMachine Archive, NYT, FT, Marketwatch, Reuters. 
 
As seen above, in the face of moderating CPI and economic growth, the mid-1970s – which we now 
know to be only a brief respite between two periods of historically severe inflation – were instead 
marked by a lack of concern around inflationary pressures in the economy and vocal demands for 
looser monetary conditions in the face of the overriding fear for any democratic economy: slowing 
economic growth. 

While we cannot yet know if the late 2020s will experience a period of re-ignited inflation like the 
late 1970s, we do know that the current economic discourse appears to echo the mid-1970s, as 
inflationary concerns have quickly subsided in the face of weakening economic growth (even with 
actual growth and unemployment metrics remaining mild by any historical standard). 

Today’s inflation is supposedly less dangerous than the 1970s – but many experts 
weren’t worried in the mid-70s either 
In 1975, Fed Economist Andrew Brimmer wrote in the New York Times of the Fed’s inflationary 
focus, “the Fed’s perception is mistaken and ought to be revised… there is no chance whatsoever 
that excess demand would rekindle double‐digit inflation in the United States.” 

The sentiment is echoed in many current expert opinions, which seem to be overwhelmingly in 
agreement that it is high time, or even past high time, to cut rates. Echoing Andrew Brimmer in 
1975, famed economist Claudia Sahm said on CNBC, “The Federal Reserve "absolutely" needs to 
deliver a 50 basis point interest rate cut next week.” 

Inflation: 50 years ago and today 
As we can see in the graphs below, the parallels between the rhetoric of 1975 and 2024 are 
explained by close parallels in the economic data. Inflation then and now, while ~50% above pre-
crisis baseline levels, had meaningfully receded from the highs of 2 years prior. Of course, today 
we know what the experts of the 1970s could not know: the looser economic conditions would 
stimulate demand into an economy suffering from underinvestment, and lead to the inflationary 
peak in the late 1970s. 
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Source: St. Louis FRED, Bureau of Labor Statistics, Bloomberg 

 
GDP growth: 50 years ago and today 
Although GDP growth was distorted by the unique COVID period, the data below is again quite 
similar: after being forced to tighten during the recession of 1974 and the “growth scare” of 2022 
due to inflation-fighting priorities, the Fed was once again ready to loosen monetary policy in order 
to stabilize GDP growth and slow unemployment by 1975 and 2024. 

 
Source: St. Louis FRED, Bureau of Economic Analysis, Bloomberg 
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Commodity investment: 50 years ago and today 
Readers of our 2022 white paper on the link between capex and inflation will recall that the 1970s 
inflationary cycle did not end because of a temporary tightening of monetary conditions (this was 
attempted by the Miller-era Fed, the Burns-era Fed, before being famously pursued by Paul 
Volcker’s Fed). Instead, inflation ended because of a permanent increase in the supply of raw 
material inputs necessary to the economy. Such a supply increase can only occur with an increase 
of capital investment. 

As shown below, the inflationary surges of 1973 and 2021 were met with tepid increases in capex, 
in both cases depressed by higher costs of capital and regulations. 
The lack of capex today makes it difficult to believe that the global economy has definitively 
escaped the underinvestment dynamics that helped fuel the recent (2020-2023) bout of inflation. 

 
Source: St. Louis FRED, Bureau of Economic Analysis, Bloomberg 
 
Today, in September 2024, the market has firmly moved away from inflation-oriented 
considerations. Consensus is that a slowing economy will drive rates lower and the key risk is from 
weak demand, not underinvestment. Perhaps it’s a timely reminder that 2 years before the highest 
CPI reading in US history (and a sustained period of commodity-levered equity outperformance), 
expectations of falling rates and insufficient demand were also mainstream. 
 
This email may contain forward-looking statements. These statements are not guarantees of 
future performance and undue reliance should not be placed on them. This email also may 
contain references to indices. Such references are for comparison purposes only and should not 
be understood to mean that there will be a correlation between the Strategy’s returns and any 
index. All investing involves risk. 

https://nam04.safelinks.protection.outlook.com/?url=https%3A%2F%2Fcontactmonkey.com%2Fapi%2Fv1%2Ftracker%3Fcm_session%3D9952f83c-6268-4865-bc83-9c5809ad942a%26cm_type%3Dlink%26cm_link%3Da95e2a4c-ff35-4d14-9984-912a17b1fba1%26cm_destination%3Dhttps%3A%2F%2Fnam04.safelinks.protection.outlook.com%2F%3Furl%3Dhttps%253A%252F%252Fcontactmonkey.com%252Fapi%252Fv1%252Ftracker%253Fcm_session%253Dce3a782c-f50c-4e46-bef0-5603fce4de12%2526cm_type%253Dlink%2526cm_link%253D89c03dc9-736d-41b1-bbb1-0436574b1043%2526cm_destination%253Dhttps%253A%252F%252Fnam04.safelinks.protection.outlook.com%252F%253Furl%253Dhttps%25253A%25252F%25252Fstatic.spacecrafted.com%25252Ffd372422bd8a43518713c605b76c1ffb%25252Fr%25252Fc93cbd5d1e2f4f568113bb70efbfc9fa%25252F1%25252FRecurrent%25252520-%25252520The%25252520Great%25252520Inflation%25252520Misdiagnosis%25252528sm%25252529.pdf%2526data%253D05%25257C02%25257Cmark%252540recurrentadvisors.com%25257C1e71b4fbfa8346f5a4a108dcd6620a9f%25257C371c76a542d04aeb874a9eb45b57bb27%25257C0%25257C0%25257C638620963830661632%25257CUnknown%25257CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%25253D%25257C4000%25257C%25257C%25257C%2526sdata%253Du8HLHYIFlJbaSmlEAsY5aTfHbGWnfIyIKJP%25252BG4ChRUM%25253D%2526reserved%253D0%26data%3D05%257C02%257Cmorgan%2540recurrentadvisors.com%257Cd40e8893cd6f413cb8a008dcd6672b29%257C371c76a542d04aeb874a9eb45b57bb27%257C0%257C0%257C638620985884486285%257CUnknown%257CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%253D%257C4000%257C%257C%257C%26sdata%3DjR8E%252FYm8IOA3btwWhNUZHrQWYp7Xlam26i5wKjxbux8%253D%26reserved%3D0&data=05%7C02%7Candrew%40recurrentadvisors.com%7C79775f74ec994d5ff54908dcd685a11b%7C371c76a542d04aeb874a9eb45b57bb27%7C0%7C0%7C638621116688966619%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=pRN0C1C0OyQsUdhzQ8J6NTPfuPKDBJWh3IRC1Bt5cAs%3D&reserved=0
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